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HST/GST info sheet

If your sailing club has an accountant, please consult your sailing clubs’ accountant for professional advice with respect to HST/GST. This is merely an information sheet to explain what HST/GST is, who should be paying it, and what resources to use to sign up to file returns/payments.

What is hst/gst?
HST/GST is the combined provincial and federal sales tax on consumers. HST/GST is charged on any taxable supplies, which includes, but is not limited to, club memberships. Companies charge the HST/GST as a percentage of the price of a taxable good to the consumer, 13% of the price to be exact in Ontario. Visit https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/rc4022/general-information-gst-hst-registrants.html#H1_105 for information on what taxable supplies are.
who pays Hst/Gst?
Entities making more than $30,000 in TOTAL REVENUE over FOUR CONSECUTIVE quarters, or less, pay HST/GST INDIRECTLY. Consumers really pay HST/GST, companies are intermediaries for consumers and the CRA.

how does this affect your club?
To put it simply, if your club makes over $30,000 in club memberships and other taxable supplies in the period a fiscal year, the club must sign up and create an HST/GST account with the CRA through their website, mail, or by phone. When you register your club, you need:

1. Effective date of Registration – the day you are no longer a small supplier (the day your club’s total revenue reached over $30,000 for the four-quarter period)

2. Fiscal year for HST/GST purposes – usually same as tax year

3. Total annual revenue – taxable sales, not including exempt supplies

4. Basic info – general information about your business and business owner(s)

how does your club file a return/pay?
Follow the process laid out by the CRA at https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/complete-file-when.html for returns, and https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/pay-when.html to pay.

how does this benefit your club?

By charging and collecting HST/GST on taxable, non-exempt supplies, “you may be eligible to claim ITCs only to the extent that your purchases and expenses are for consumption, use, or supply in your commercial activities” (https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/complete-file-input-tax-credit.html). This is a recovery of the HST/GST paid on the company’s expenses and purchases related to the company’s commercial activities.
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